NOTES

1. Accounting Policies

1.1 The financial statements of the Group have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board.

1.2 The accounting policies and methods of computation applied in this quarter’s financial statements is consistent with the latest 30 June 2000’s annual financial statements.     

2. Nature and Amount of  Exceptional Item

There was no exceptional item for the financial period under review.

3. Nature and Amount of Extraordinary Item

There was no extraordinary item for the financial period under review.

4. Taxation
The taxation of the Group for the financial period under review are as follows :




3 months ended

30/09/2000

3 months ended

30/09/1999




RM’000

RM’000








(a) Current


896

-

(b) Under/(Over) provision in respect of prior year


-

-

(c) Transferred from deferred taxation


-

-











896

-

5. Pre-acquisition Profits

There was  no pre-acquisition profits for the current financial period ended 30 September 2000.

6.
Profit on Sale of Investment and/or Properties

There was no profit on sales of investments and/or properties for the current financial period ended 30 September 2000.

7.
Particulars of Purchases and Disposal of Quoted Securities

There was no purchase and disposal of quoted securities for the financial period under review.

Investment in quoted shares as at 30 September 2000 is as follows:


(i)
at cost

:
RM1,081.58


(ii)
at book value
:
RM1,081.58


(iii)
at market value 
:
RM2,080.00

8. Changes in the Composition of the Group

There was no change in the composition of the Group for the current financial period  ended 30 September 2000.

9. Status of Corporate Proposals 

i) HPB has on August 22, 2000 announced to Kuala Lumpur Stock Exchange (“KLSE”) on its proposed acquisition of lands by Bandar Kepala Batas Sdn. Bhd. (formerly known as Business Term (M) Sdn. Bhd.) (“BKB”).

BKB is a new subsidiary of HPB, of which HPB has on August 22, 2000 acquired 7 ordinary shares of RM1/- each for cash consideration at par value, representing 70% interest in BKB. The balance of 30% interest is held by Yayasan Bumiputra Pulau Pinang Berhad (“Yayasan”). Currently, BKB is dormant with the intended business activity of property development.

On even date, BKB has also entered into two conditional Sale and Purchase Agreements (“SPA”) with Kumpulan Pinang Properties Sdn. Bhd. (“KPP”) and Kumpulan Pinang Hartanah Sdn. Bhd. (“KPH”) for the proposed acquisition of two parcels of freehold land which held under Grants No. 52150 & 52152 for Lots No. 2083 & 2085, Mukim 6, Kepala Batas, SPU for cash consideration of RM10,978,537.47 and one parcel of freehold land held under Grant No. 60382 for Lot 4047, Mukim 6, Kepala Batas, SPU for cash consideration of RM10,982,159.26 respectively and all interest incurred from June 30, 2000 on the outstanding amounts for the land until the date of completion of SPA (“proposed acquisition”). The aggregate area of the three parcels of land is approximately 701 acres. 

The proposed acquisition requires approval from the shareholders of HPB due to the following conditions :

(a) The purchase consideration for the proposed acquisition is of a substantial value as compared to the Net Tangible Assets of the Group;

(b) Yayasan is a substantial shareholder of HPB and the ultimate holding company of KPH and KPP through Tenagas (M) Sdn. Bhd., thereby making the proposed acquisition a related party transaction.

As such, the proposed acquisition requires shareholders approval in general meeting as provided under Part 4 of the KLSE Main Board Listing Requirement. 

9. Status of Corporate Proposals (Cont’d)

ii)
The Company had also on October 16,2000 announced to KLSE and SC on its proposed Employee Share Option Scheme of up to ten percent (10%) of the issued and paid-up share capital of the Company.

The above proposals are not completed as at the date of this announcement.

10. Seasonal and Cyclical Factors

The cyclical nature of the property sector is highly correlated to the economy of the country. As the country’s economy improves, this augurs well for the industry.

11. Issuance and Repayment of Debt and Equity Securities, Share Buy-back, Shares Held as Treasury Shares


There was no transaction or activity of such nature.

12. Group Borrowings As At 30/09/2000

Short Term Borrowings (all secured)
RM’000




  Bank overdrafts
5,896

  Bankers’ acceptance
792

  Revolving credit
6,378





13,066




Long Term Liabilities (all secured)





  Due within one year  
805

  Due after one year  
7,776





8,581

13. Contingent Liabilities

There has been no liabilities which the Group is contingently liable to.

14. Off Balance Sheet Financial Instruments

The Group has no off balance sheet financial instruments .

       15.  Pending Material Litigation

The Group are not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Company or its subsidiaries or of any facts likely to give rise to any proceedings which may materially affect the position or business of the Company and its subsidiaries, save for the following :

On 26 March 1990, D’Parade Development Sdn Bhd (Now known as Hunza Parade Development Sdn Bhd) (“HPD”) entered into a joint venture agreement (“the JV Agreement) with Chan Lam On and Chong Song (”the Trustees”), both as trustees of Persatuan Kwangtung and Tengchow Pulau Pinang (“the Association”). HPD is effectively 92.5% owned by HPB.

At the date of the JV Agreement, the Association was the owner of all parcels of land and hereditaments known as Lots Nos. 2381,2383 and 2386 all of Section 1, North East District, Penang held under Grant Nos. 14022,14024 and 14027 respectively and vested in the joint names of the Trustees as trustees for the Association. The association was desirous of developing part of Lot No. 2381 of  Section 1, North East District, Penang held under Grant Nos. 14022 and Lot Nos, 2383 and 2386 both of Section 1, North East District, Penang held under Grant Nos. 14024 and 14027 respectively (collectively referred to as “the said Lands”) and has agreed to enter into the JV Agreement with HPD whereby HPD shall construct on the Lands in accordance with the terms and conditions of the JV Agreement.

The Association through their solicitors Messrs. Goh Eng Kee & Co had on 13 September 2000 written to HPD stating interalia that the JV Agreement has expired and lapsed on 28 August 2000, and an outstanding sum of RM2,085,000 due and payable to the Association and in the event RM2,085,000 is not paid to the Association within 7 days from the date of their letter i.e. 20 September 2000, the association may commence legal proceedings for the recovery of such sum with interest at the rate of 8% per annum and costs.

HPD through their solicitors Messrs. JB Lim & Associaties had on 25 September 2000 replied stating interalia that upon the true construction of all agreements and the subsequent dealings, inter parte, the JV Agreement is still valid and HPD does not admit that it is presently liable for the payment of RM2,085,000.

To date the Association has not taken any further action against HPD. 

       16.  Segmental Reporting


Turnover

Profit Before Taxation,

Minority Interests and Exceptional Items

Total Assets Employed


RM’000

RM’000

RM’000








Property development
13,317

2,653

134,067

Construction 
172

125

6,209

Trading 
595

125

338

Investment holdings
290

296

20,139









14,374

3,199

160,753

17. Comparison with the Preceding Quarter’s Result

Hunza Properties Berhad recorded a group net profit of approximately RM1.6 million for the 1st quarter ended 30th September 2000, as compared to RM3.1 million for the preceding quarter ended 30th June 2000.

The reason of decrease is referred to Note 18

18. Review of the Performance of the Company and its Principal Subsidiaries

One of the major projects was in the final or finishing stage which require more detailed and fine workmanship.  This work normally take a longer time .  The next billing to the housebuyers will be made only in the second quarter.

19. Prospect

Barring any unforeseen circumstances, the Board is confident that the Group will to better its results and performance in the coming financial period.

20. Variance on the following

(a) Actual vs forecast

Not Applicable

(b) Profit guarantee

Not Applicable

21. Dividend

The Board does not declare/recommend any interim dividend in respect of the current financial period. 

